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Newz Bits

Last D-o0-D YTD
HIGHLIGHTS chg% chg%
On Malaysia FTSE BM KLCI 1,283.4 1.0 0.8
H L Bank get I to off fi R FTSE BM ACE 4,328.6 (0.4) 0.7
ong Leong Bank gets approval to offer consumer financing in Dow Jones 10,403.8 0.8 0.2)
central and western China S&P 500 1.115.7 1.0 01
YTL Corp on the lookout for more hotels and resorts Nasdaq 2,273.6 1.6 0.2
_ FTSE 5,405.9 1.0 (0.1)
Celcom Axiata plans RM900m-1bn capex spend Nikkei 10,172.1 0.5 (3.6)
Government considers second north-south link Hang Seng 21,056.9 22 .7
MAS considering “premium seats” for A380 Currency 1 Mar 25 Feb %
Redtone gets IPTV licence from MCMC chg
USD/RM 3.3896 3.4090 (0.57)
Yen100/RM 3.8037 3.8047 (0.03)
On The Global Front EURO/RM 46136 45943 0.2
. . . SGD/RM 2.4128 2.4149 0.09
US manufacturers increase production and employment in Feb (0.09)
o . ) Market Turnover
China’s manufacturing slowed in Feb Vol (m shrs) 1,052.0 867.4 21.3
Value (RMm) 1,667.9 1,502.4 11.0
REPORTS
Futures
DiGi.Com - DiGi to sell iPhone soon (H0|d; RM22.52; TP: KLCI (15‘ month) 1,283.0 1,265.0 1.42
RM23.20) CPO (3" month) 2,630.0  2,595.0 1.35
WTI (1% month) 79.66 78.17 1.91
KLCI (MACD) KLCI (RSI)
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Malaysia

China Banking Regulatory Commission (CBRC) has given Hong Leong Bank Bhd (HLBB) (HLBK MK, Hold, TP: RM8.71)
approval to start offering consumer financing in central and western China. The move is a joint venture with Bank of
Chengdu Co Ltd (BOCD), in which HLBB holds a 20% stake. HLBB has a 49% stake in the joint venture company, Sichuan
Jincheng Consumer Finance Ltd (SJCF), whereas BOCD holds 51%. The registered capital of SICF shall be RMB320m, and
HLBB’s contribution shall be RMB156.8m. In a statement, HLBB said for a start, SJCF would develop business alliances with
major electrical appliance chain stores, consumer electronic and computer stores to offer financing to consumers. (Financial
Daily)

* k k k%

YTL Corp Bhd (YTL MK, Buy, TP: RM8.00), is on the lookout for hotels and resorts in Asia-Pacific and Europe to grow
its hospitality business. The company, which is sitting on a huge cash reserve of more than RM10bn wants to buy completed
properties or build new ones, and manage more assets, the resort manager for Pangkor Laut Resort, Jeffrey Mong said. By
July, YTL will open a boutique hotel in France, called Muse, a new brand on an existing hotel in St. Tropez which YTL bought in
2007. (BT)

* k k k%

Celcom Axiata Bhd, a subsidiary of Axiata Bhd (Axiata MK, Buy, TP:RM4.15), plans to spend between RM900m to
RM1bn in capital expenditure (capex) this year, of which 40% will be utilized to enhance its 3G and data infrastructure. This
move is parallel to the anticipation of intense competition for 2010, whereby players will no longer compete on price point
alone. The company would focus on its Blackberry and mobile broadband segments, as well as its three new divisions this
year, namely the customer life cycle management division, consumer behaviour laboratories and consumer touch points.
(Financial Daily)

* k k k%

Executive chairman of water concessionaire Puncak Niaga Holdings Bhd (PNH MK, Hold, TP: RM2.52), Tan Sri Rozali
Ismail is urging the federal government to speed up the consolidation of the water industry. He lamented that the delay
in the consolidation had brought about a standstill in maintenance work, pipe replacement initiatives and the building of new
water treatment plants. Funds for the maintenance of water distribution were held back pending the consolidation. The delay
was a result of wrangling by both state and federal entities for control of the sector (Financial Daily)

* k k k%

Malaysian Airline System Bhd (MAS MK, Hold, TP:RM2.03) may introduce “premium economy” seats in its double
decker Airbus SAS A380s as tighter corporate travel budgets damp demand for business class seating. “It would serve
organisations that maintain economy class travel policy for their employees even after the recession,” said Amin Khan, MAS'’s
senior general manager for network and revenue management. Passenger yields won't return to pre-crisis levels just yet,
although business travel has begun to recover, he said. The company has observed a shift down from business to economy.
(Malaysian Reserve)

* k k k%

Petra Perdana Bhd (PPB) (PETR MK, Sell, TP: RM1.18) independent non-executive director Ahmad Mohd Sharkan has
resigned from his position, according to a statement to Bursa Malaysia. The company however did not give any reason for
the resignation. Ahmad, a former economist at the Malaysian Industrial Development Authority (MIDA) had chaired the voting
and balloting process of the EGM held on Feb 4, to remove four directors from the board of PPB and appoint four others in
their stead. (Financial Daily)

* k k k%

Proton to unveil first hybrid concept car in Geneva. Proton is now ready to aggressively make its foray into the global
market, and will start by participating in the 80" Geneva International Motorshow this year. Group marketing and after-sales
director, Yohani Mohd Yusof added that the carmaker’s goal was to enter as many countries as possible. Proton’s first concept
car was designed in collaboration with Italdesign Giugiaro and uses Lotus’ Range Extender engine. (StarBiz)

* k k k%

Affin Bank has emerged as a substantial shareholder in timber product manufacturer Harvest Court Industries Bhd
with a 19.43% equity stake or 31.4m shares. This effectively makes Affin the largest shareholder in Harvest Court. Affin’s
shareholding is the result of the debt settlement scheme that the company undertook to regularise its ailing financial condition.
Harvest Court was uplifted from PN17 status in December. (Financial Daily)

* k k k%
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Malaysia

Deutsche Bank AG has become the third international bank to have been awarded an international Islamic banking
(lIB) license by Bank Negara Malaysia (BNM) since 2006 under the Malaysia Islamic Financial Centre (MIFC) initiative.
With the license in hand, Deutsche Bank said its local international Islamic banking operation would now be able to provide
non ringgit denominated Islamic commercial and investment banking services to its institutional clients in Asia. Malaysia
operations would provide a range of products, from simple flow requirements to more tailored structures. (Malaysian Reserve)

* k k k%

REDtone gets licence for IPTV service. ACE Market-listed REDtone International has been awarded a content applications
service provider licence from the Malaysian Communications and Multimedia Commission for its Internet protocol TV service,
DETV. The licence is valid until Feb 1, 2020 and enables the company through its subsidiary, DE Multimedia Sdn Bhd to
provide any content application service. (Financial Daily)

* k k k%

The government is evaluating a proposal to build a second north-south link between Banting and Taiping. Works
Minister said a viability study on the proposed project is being carried out by the Public-Private Sector Partnership Unit (Ukas) |
the Prime Minister's Department and the Malaysian Highway Authority. The cost of the highway is estimated at RM6bn. And
depending on the viability, the highway would later be extended to connect Banting and a town in Johor, possibly Gelang
Patah. (New Straits Times)

* k k k%
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Global

Stocks jumped Monday, with the Nasdaq and S&P 500 pushing back into positive territory for the year, as investors
welcomed AIG’s US$35bn asset sale and a pair of mergers in the pharmaceutical sector. Signs that a Greek bailout package is
in the works also came into play. Japanese drugmaker Astellas Pharma made an unsolicited US$3.5bn bid for OSI
Pharmaceuticals, maker of the blockbuster Tarceva cancer drug. Over the weekend, German pharmaceutical company Merck
KGaA said it would buy US-based Millipore for US$7.2bn. The Down Jones industrial average gained about 79 points, or 0.8%,
according to early tallies. The S&P 500 index added 11 points, or 1% and the Nasdaq composite jumped 35 points, or 1.6%.
U.S. light crude oil for April delivery fell 96 cents to settle at US$78.70 a barrel on the New York Mercantile Exchange.
(CNNmoney)

* k k k%

Manufacturers increased production and employment in February, signalling factories are leading the nation out of
recession as the New Year begins. The Institute for Supply Management'’s factory index fell to 56.5 from January’s 58.4, which
was a five-year high. The measure exceeded 50, signalling expansion, for a seventh straight month. The group’s jobs gauge
rose to the highest level since January 2005. Combined with a report showing consumer spending in January climbed more
than anticipated, the figures signalled the expansion that began late last year will be sustained into 2010. Consumer spending
rose 0.5% in January, the fourth straight gain, figures from the Commerce department showed. (Bloomberg)

* k k k%

China’s manufacturing grew at a slower pace in February, reducing the risk of overheating in the fastest-growing major
economy. A Purchasing Managers’ Index released by the government slid to a one-year low. Another PMI, from HSBC
Holdings Plc and Markit Economics, showed the weakest expansion in three months. A weeklong Chinese holiday last month
may have affected the numbers. The surveys gave conflicting evidence on export orders, with the government’s measure
falling to a nine-month low as HSBC's rose to the highest in almost five years. HSBC's survey is more heavily weighted toward
private businesses. Overall the government’s index fell to a seasonally adjusted 52, the Federation of Logistics and Purchasing
said. That was less than 55.8 in January and median 55.2 estimate in a Bloomberg survey of 15 economists. (Bloomberg)

* k k k%

South Korea's exports rose for a fourth month in February as a pickup in the world economy spurred demand for the
nation’s semiconductors, cars and flat-panel displays. Overseas shipments increased 31% from a year earlier to US$33.3bn,
the Ministry of Knowledge Economy said. The median estimates in a Bloomberg News survey of 11 economists was for a 25%
gain. Imports climbed 36.9% to US$30.9bn, for a trade surplus of US$2.3bn. Rising exports signal the economy’s slowdown in
the fourth quarter, when it expanded just 0.2% may prove temporary. South Korean's exports declined from November 2008 to
October 2009 as the global financial crisis cut demand, providing low base for comparison. (Bloomberg)

* k k k%
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Dates To Note

Mar 2010

Wednesday Thursday

1

MY - Unemployment Rate
US - ISM Manufacturing
CHINA - PMI Manufacturing

2
US - Motor Vehicle Sales

3

US - ADP Employment
US - Total Vehicle Sales
CHNA - Trade Balance

4
MY - BNM Monetary Policy
US - Initial Jobless Claims
US - Pending Home Sales Index

5

MY - External Trade

MY - BNM Statement of Acc
MY - Foreign Reserves

US - Unemployment Rate

US - Housing Market Index

US - FOMC Meeting

US - Producer Price Index
JAPAN - BOJ Target Rate

8 9 10 11 12
JAPAN - Trade Balance MY - Index of Industrial Prod US - Retalil Sales
MY - Manufacturing Sales US - Consumer Sentiment
US - Trade Balance JAPAN - Ind Production
US - Initial Jobless Claims
CHINA - Price Index
CHINA - Industrial Production
JAPAN - GDP
15 16 17 18 19
US - Industrial Production US - Housing Starts MY - CPI US - Consumer Price Index MY - BNM Statement of Acc

US - Initial Jobless Claims
US - Philadelphia Fed Survey
US - Leading Indicators

MY - Foreign Reserves

US - S&P Case/Shiller HPI
US - Consumer Confidence
JAPAN - Jobless Rate
JAPAN - Industrial Production

MY - Unemployment Rate
MY - BNM Int Reserves

MY - BNM Statistical Bulletin
MY - M3 Money Supply

US - ADP Employment

US - Chicago PMI

US - Factory Orders

22 23 24 25 26
US - Existing Home Sales US - Durable Goods Orders US - Initial Jobless Claims UsS - GDP
US - New Home Sales US - Consumer Sentiment
JAPAN - Tokyo CPI
29 30 31

April 2010

Wednesday Thursday

1

US - Initial Jobless Claims
US - ISM Manufacturing
CHINA - PMI Manufacturing

2

US - Total Vehicle Sales
US - Unemployment Rate

US - S&P/CaseShiller HPI
US - Consumer Confidence

5 6 7 8 9
US - Pending Home Sales MY - Foreign Reserves MY - Industrial Production
MY - BNM Statement of Acc US - Initial Jobless Claims
JAPAN - BOJ Target Rate JAPAN - Trade Balance
12 13 14 15 16
US - Trade Balance MY - Consumer Price Index US - Initial Jobless Claims US - Housing Starts
US - Import Price Index US - Industrial Production
US - Philadelphia Fed
CHINA - Price Index
JAPAN - Industrial Production
19 20 21 22 23
MY - Leading Indicators MY — CPI MY - Foreign Reserves US - Durable Goods Orders
US - ABC Consumer Confidence MY - BNM Statement of Accs US - New Home Sales
US - Producer Price Index
US - Initial Jobless Claims
US - Existing Home Sales
26 27 28 29 30

US - FOMC Rate Decision
US - Initial Jobless Claims

MY - M3 Money Supply
MY — BNM Int Reserves
MY - Monthly Stat Bulletin
US - GDP Price Index

US - Chicago PMI

JAPAN - Tokyo CPI
JAPAN - BOJ Target Rate

Source: Bloomberg, BNM, DOS & ECM Libra Capital
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What's Happening

VISIT/BRIEFING

Company Time Date
Kencana 10.00am
Tanjong Offshore

2 Mar
10.30am

11 Mar
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Reports Published

Company

KNM Group (RM0.74)
Banking

Oil & Gas

Property

Plantation
Telecommunication
Construction

Media Prima (RM1.82)
DiGi.Com (RM22.10)

Star Publications (RM3.20)
KNM Group Bhd (RM0.75)
Banking

Oil & Gas

Property

Plantation
Telecommunication
Construction

Genting (RM6.78)

JCY International

AMMB Holdings (RM4.61)
Malayan Banking (RM6.72)
Plantation

101 Corporation (RM5.20)
IJM Corporation (RM4.40)
Air Asia (RM1.38)

Sunway Holdings (RM1.40)
Berjaya Sports Toto (RM4.25)
Petronas Gas (RM9.78)

Sime Darby Bhd (RM8.52)
Genting (RM6.36)

Malayan Banking (RM6.89)
Banking

Oil & Gas

Property

Plantation
Telecommunication
Construction

Telekom Malaysia (RM3.35)
Malaysian Airline System (RM1.90)
CIMB Group Holdings (RM12.66)
Wah Seong Corporation (RM2.41)
UMW Holdings (RM6.18)
YNH Property (RM1.69)
Banking

Axiata (RM3.50)

Media Prima (RM1.91)
Sunway Holdings (RM1.40)
Hong Leong Bank (RM8.37)
Kuala Lumpur Kepong (RM16.68)
Genting Plantations (RM6.18)
Litrak ( RM3.05)

Oil & Gas

Property

Plantation
Telecommunication
Construction

Macro Views - Feb 2010
Boustead Holdings (RM3.40)
Maxis (RM5.52)

KNM Group (RM0.81)
Dayang Ent (RM1.80:)
1M Plantation (2.45)
Petra Perdana (RM1.35)
Sime Darby (RM8.45)
TSH Res (RM2.02)

YTL Power (RM2.16)
Genting Malaysia (RM2.72)
Genting (RM6.31)

Lafarge (RM6.30)

Pelikan Int (RM1.24)
Puncak Niaga (RM2.68)
AirAsia (RM1.44)

1M Corp (RM4.43)
Muhibbah Eng (RM0.935)
Sunway City - (RM3.30)
YTL Corp (RM7.22)

YTL Cement (RM4.06)

Title
Bringing Borsig into China
Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Going primetime
4QFY09 Results
To launch Malay lifestyle weekly
Going Private
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
It's show time
Valuations not compelling
3QFY10 Results
2QFY10 Results
January MPOB statistics
2QFY10 Results
Besraya highway extension
Calling Vietnam its 4th home
Secures housing job
Still worth a bet
3QFY10 Results
RM100m provision for O&G segment
Slow start to Chinese New Year
Bll rights issue
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
Sector Weekly Review
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
Feb 10 : Starting where it left off
4QFY09 Results
4QFY09 Results
6QFY09 Results
2QFY10 Results
1QFY10 Results
4QFY09 Results
3QFY10 Results

Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Sector Monthly Review
Focus on commodities amid volatility
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
3QFY10 Results
4QFY09 Results
2QFY10 Results
4QFY09 Results
2QFY10 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
4QFY09 Results
3QFY10 Results
4QFY09 Results
6QFY09 Results
2QFY10 Results
2QFY10 Results

Target Price
RMO0.735

RM3.54
RM2.03
RM15.25
RM3.40
RM5.59
RM1.43

RM4.15
RM2.17
RM2.00
RM8.71
RM16.20
RM6.60
RM3.02

RM3.30
RM5.90
RM0.90
RM2.20
RM2.40
RM1.18
RM8.30
RM2.00
RM2.50
RM2.88
RM6.37
RM6.27
RM1.94
RM2.52
Buy
Hold
Cease coverage
Buy
Buy
Hold

Call
Hold
Overweight
Overweight
Overweight
Neutral
Neutral
Neutral
Buy
Hold
Hold
Hold
Overweight
Overweight
Overweight
Neutral
Neutral
Neutral
Buy
Non-rated
Buy
Buy
Neutral
Hold
Hold
Buy
Buy
Buy
Buy;
Hold
Hold
Buy
Overweight
Overweight
Overweight
Neutral
Neutral
Neutral
Hold
Hold
Buy
Buy
Sell
Sell
Overweight
Buy
Buy
Buy
Hold
Hold
Hold
Hold

Overweight
Overweight
Neutral
Neutral
Neutral
Hold
Hold
Hold
Buy
Hold
Sell
Hold
Hold
Buy
Hold
Hold
Hold
Buy
Hold
RM1.67
RM4.30

RM4.33
RM8.00
RM3.98

Date
2 Feb
2 Feb
2 Feb
2 Feb
2 Feb
2 Feb
2 Feb
3 Feb
4 Feb
4 Feb
5 Feb
8 Feb
8 Feb
8 Feb
8 Feb
8 Feb
8 Feb
8 Feb
8 Feb
9 Feb
10 Feb
11 Feb
11 Feb
11 Feb
11 Feb
17 Feb
18 Feb
19 Feb
22 Feb
22 Feb
22 Feb
22 Feb
22 Feb
22 Feb
22 Feb
22 Feb
22 Feb
23 Feb
23 Feb
24 Feb
24 Feb
24 Feb
24 Feb
25 Feb
25 Feb
25 Feb
25 Feb
25 Feb
25 Feb
25 Feb
25 Feb

1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
1 Mar
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Key to stock recommendations: Key to sector recommendations:

Buy = Share price is expected to appreciate by >10% over the next 12 months Overweight = Industry expected to outperform the market over the next 12 months
Hold = Share price is expected to move by less than +/-10% over the next 12 months Neutral = Industry expected to perform in-line with the market over the next 12 months
Sell = Share price is expected to decline by >10% over the next 12 months Underweight = Industry expected to underperform the market over the next 12 months

This report is for information purposes only and general in nature. The information contained in this report is based on data and obtained from sources believed to be reliable. However, the
data and/or sources have not been independently verified and as such, no representation, express or implied, is made with respect to the accuracy, completeness or reliability of the
information or opinions in this report. Accordingly, neither we nor any of our related companies and associates nor persons related to us accept any liability whatsoever for any direct, indirect
or consequential losses (including loss of profits) or damages that may arise from the use of or reliance on the information or opinions in this publication. Any information, opinions or
recommendations contained herein are subject to change at any time without prior notice.

It is not possible to have regard to the specific investment objectives, the financial situation and the particular needs of each person who may receive or read this report. As such, investors
should seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

Under no circumstances should this report be considered as an offer to sell or a solicitation of an offer to buy any securities referred to herein. This company and its related companies, their
associates, directors, connected parties and/or employees may, from time to time, own, have positions or be materially interested in any securities mentioned herein or any securities related
thereto, and may further deal with such securities and provide advisory, investment or other services for any company or entity mentioned in this report. In reviewing this report, investors
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflict of interests.

Published & Printed by :
ECM Libra Capital Sdn Bhd (579116-A)

8A Floor, Wisma Genting
Jalan Sultan Ismail
50250 Kuala Lumpur
Tel: (603) 2178 1888
Fax: (603) 2161 8818



