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Buy

(RM6.78 GENT MK) Target Price: RM7.50

It’s show time GAMING

e RWS casino to open before Chinese New Year Share Price Chart
On 6 Feb 2010, the Casino Regulatory Authority of Singapore announced RM %
that it awarded Resorts World at Sentosa (RWS) its casino license. We 8.0 - 60
understand that RWS will open its doors to casino patrons today. To open 7.0 1 L 40
a week before Chinese New Year (CNY) will allow RWS to capture the 6.0 1 r39

higher margin mass market CNY volumes. 501 1o

40 =7,/ %

. . o420
* First mover advantage in mass market segment... 22383833888 ¢2°2
With Marina Bay Sands (MBS) slated to open between April and June, 88585323858 ¢8G¢8

RWS will take the lion’s share of the Singaporean gaming market which
we value at SGD4bn. With two to four months lead time, avid
Singaporean gamblers will opt to pay the annual levy of SGD2,000 rather
than pay SGD100 per 24 hour visit and commit themselves to gambling at

Share price (lhs) Relative perf (rhs)

Source: Bloomberg

RWS. Price Performance
Price (RM) 6.78
52-week Range (RM 3.18-7.74
... and VIP segment too Avg Daily VoI?Jm(e (‘0)00) 4,894.5
According to Singaporean junket regulations, junket operators have to
apply for one license per casino. Junket operators would have already 1M 3M 6M
anticipated that RWS will open before MBS and would have applied for ~ Absolute (%)  -11.9 -5.7 8.0
their license at RWS first (3 to 4 months processing time). Therefore,  Relative (%) -8.8 -3.7 2.8
RWS will have a first mover advantage over MBS in the VIP segment too.
. . . Key Data
Reprieve for Genting Malaysia ¥
) . . . arket Cap (RM m) 25,119.4
With these first mover advantages, RWS is able to help contain
cannibalization on sister casino, Resorts World at Genting (RWG), by EEE] SETEs (1) LA
cross selling before MBS opens. We understand that the purpose of
establishing the Simon Chelsea Premium Outlets and potentially hotels
and theme parks in Johor is to direct RWS-RWG Malaysian patrons away  Major Shareholders %
from MBS. Kien Huat Realty 322

¢ Ride the momentum, upgrade to Buy
We leave our earnings estimates unchanged and maintain our RM7.50 TP
based on 20% discount to RNAV/share of RM9.33. As Genting’s share

Balance Sheet Highlights (RM m)
(@ 31.12.2009) (performance indicator’s annualised)

price has depreciated recently, we upgrade our call from Hold to Buy as  Total Assets 44,353.3
our TP implies 11% upside potential. We believe that Genting will trade  Total Liabilities 20,170.4
closer to its RNAV/share on the euphoria of RWS opening ahead of MBS.  Total Debt (Gross) 16,906.6
Also, with the opening of RWS behind them, management can  Shareholders’ Equity 13,386.0
concentrate of expanding via M&As from hereon onwards. Return on Assets (%) o
Return on Equity (%) 11.8
FYE 31 Dec Net Cash / Share (RM) Net debt
RM m 2007 2008 2009F 2010F 2011F
Debt/Equity (x) 1.3
Revenue 8,483.8 9,0825  9,139.7 150509 158123 Interest Cover (x) 12.9
EBITDA 3,733.1 3,488.5 3,111.5 5,643.0 5,905.0
Adj net Profit 1,486.7 1,189.8 1,530.1 1,844.8 1,956.2
Yin Shao Yang
EPS (sen) 40.0 32.0 411 49.6 52.6 syyin@ecmlibra.com
ECM / Consensus (%) 139.7 114.7 98.3 +603 2178 1207
EPS growth (%) 1.7 -20.0 28.6 20.6 6.0
P/E (x) 17.0 21.2 16.5 13.7 12.9
DPS (sen) 27.4 5.3 5.3 6.8 7.5
Dividend yield (%) 4.0 0.8 0.8 1.0 1.1
BVPS (RM) 3.32 3.35 3.60 4.03 4.48
P/BV (x) 2.0 2.0 1.9 1.7 1.5
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Figure 1 : RNAV/share calculation (RM)

Share price/ No. of Market
Target price shares stake value
RM m % RMm Comments

Genting Malaysia 2.88 5,905.2 46.9% 7,983.1  14x 2011F PE
Genting Singapore 2.83 12,109.4 52.0% 17,832.7 SGD1.18, end-10 DCF
Genting Plantations 6.70 758.0 54.6% 2,7749 13x2011F PE
Landmarks 1.22 480.7 30.3% 177.7 Last price
Licensing & management fees 5,146.2 End-10 DCF
Oil & Gas 561.1  End-10 BV
Power 2,993.5 USD0.6m EV/IMW
Net cash/(debt) at Genting level (2,766.8)
RNAV 34,702.4
FD no. of shares (m) 3,719.5
RNAV/share (RM) 9.33
Discount 20%
TP (RM) 7.50

Source: ECM Libra

Figure 2 : Historical (discount)/premium to RNAV/share
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GENTING FINANCIAL SUMMARY Price Date: 05 February 2010
Balance Sheet Income Statement
FY 31 Dec (RM m) 2007A 2008A 2009F 2010F 2011F FY 31 Dec (RM m) 2007A 2008A 2009F 2010F 2011F
PPE 11,661.8  13,666.7 23,756.6 24,9234 25,0731 Revenue 8,483.8 19,0825 9,139.7 15,0509 15,812.3
Other investments 75179  5650.7 6,1255  6,199.8  6,274.1 EBITDA 3,733.1 34885 31115 5643.0 59050
Inventories 3114 376.1 3785 623.2 654.8 Depreciation & amortisation (603.0) (641.2) (660.1) (1,133.2)  (1,200.2)
Receivables 710.8 951.8 9578  1,577.3  1,657.0 Net interest income (106.0) (53.9) (190.4) (607.1) (564.8)
Other assets 664.8 502.1 502.1 502.1 502.1 Share of associates (20.9) 74.3 74.3 743 74.3
Deposit, bank and cash 9,312.2 9,303.3 12,6329 13,8981 144722 Exceptional items 3913 (1,132.9) - - -
Total Assets 30,178.9  30,450.7 44,353.3 47,7239 48,633.4 Pretax profit 33945 1,7348 23353  3977.0 42143
Taxation (662.2) (751.4) (648.8) (827.8) (875.9)
LT borrowings 40294 54143 16,464.3 15219.2 13,4494 Minority interest (573.4) (414.1) (548.0) (1,304.4) (1,382.2)
ST borrowings 1,292.7 4423 442.3 4423 442.3 Discontinued operations (170.0) - - - -
Payables 1,369.1 15122 16296 25432 26782 Net profit 1,988.9 569.3 1,1385  1,844.8  1,956.2
Other liabilities 19504  1,6685 16342 16940 17101 Adj net profit 1,486.7  1,189.8  1,530.1 1,844.8  1,956.2
Liabilities 8,641.6  9,037.3 20,1704 19,898.7 18,280.0
Key Statistics & Ratios
Share capital 3704 3704 3704 3704 3704 FY 31 Dec 2007A 2008A 2009F 2010F 2011F
Reserves 11,9846 12,0716 13,0156 14,6104 16,288.8
Shareholders' equity 12,355.0 12,442.0 13,386.0 14,980.8 16,659.2 Growth
Minority interest 9,182.3 89714 10,796.9 12,8444 13,6942 Revenue 32.2% 71% 0.6% 64.7% 5.1%
Total Equity 21,537.3 21,4134 241829 27,8252 30,353.4 EBITDA 12.1% -6.6% -10.8% 81.4% 4.6%
Pretax profit 25.5% -48.9% 34.6% 70.3% 6.0%
Total Equity and Liabilities 30,178.9  30,450.7 44,353.3 47,7239 48,633.4 Net profit 32.2% -714%  100.0% 62.0% 6.0%
Adj EPS 1.7% -20.0% 28.6% 20.6% 6.0%
Cash Flow Statement Profitability
FY 31 Dec (RM m) 2007A 2008A 2009F 2010F 2011F EBITDA margin 44.0% 38.4% 34.0% 37.5% 37.3%
Net profit margin 23.4% 6.3% 12.5% 12.3% 12.4%
Pretax profit 33945 17348 2,333  3977.0 42143 Effective tax rate 19.5% 43.3% 27.8% 20.8% 20.8%
Depreciation & amortisation 603.0 641.2 660.1 1,133.2 1,200.2 Return on assets 5.1% 3.9% 4.1% 4.0% 4.1%
Change in working capital (171.5) (286.3) 109.0 49.4 23.7 Return on equity 12.6% 9.6% 11.8% 13.0% 12.4%
Net interest received / (paid) 106.0 53.9 190.4 607.1 564.8
Tax paid (678.8) (862.8) (683.1) (768.0) (859.8)  Leverage
Others (409.1)  1,237.3 (74.3) (74.3) (74.3)  Total debt / total assets (x) 0.2 0.2 04 0.3 0.3
Operating Cash Flow 2,844.1 2,518.1 25374 49244  5,068.9 Total debt / equity (x) 04 05 13 1.0 0.8
Net debt / equity (x) Cash Cash 0.3 0.1 (0.0)
Capex (2,881.2) (2,719.7)  (10,750.0) (2,300.0) (1,350.0)
Others 1,212 96.4 (292.8) 114.2 1211 Valuation
Investing Cash Flow (1,669.1) (2,623.3) (11,042.8) (2,185.8) (1,228.9)  FY 31 Dec 2007A 2008A 2009F 2010F 2011F
Issuance of shares (457.5) (184.8) - - Adj EPS (Sen) 40.0 320 4141 496 52.6
Changes in borrowings (115.3) 937.0 11,050.0 - (1,769.8)  PIE(x) 17.0 21.2 16.5 137 12.9
Dividend paid (991.6) (199.8) (194.5) (250.0) (277.8)  EVIEBITDA (x) 57 6.2 9.5 48 42
Others 1,844.8 (719.4) 9794  (1,2233) (1,218.2)
Financing Cash Flow 280.4 (167.0) 11,8349 (1,473.3) (3,265.8)  NetDPS (sen) 274 53 53 6.8 75
Net dividend yield 4.0% 0.8% 0.8% 1.0% 1.1%
Net cash flow 1,455.4 (272.2) 33296 12653 5741
Forex (70.3) 263.3 - - - BV per share (RM) 3.32 3.35 3.60 4.03 448
Beginning cash 7,927.1 9,312.2 9,303.3 12,6329 13,898.1 P/BV(x) 20 20 19 1.7 15
Ending cash 93122  9,303.3 12,6329 13,8981 14,472.2
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Key to stock recommendations: Key to sector recommendations:

Buy = Share price is expected to appreciate by >10% over the next 12 months Overweight = Industry expected to outperform the market over the next 12 months
Hold = Share price is expected to move by less than +/-10% over the next 12 months Neutral = Industry expected to perform in-line with the market over the next 12 months
Sell = Share price is expected to decline by >10% over the next 12 months Underweight = Industry expected to underperform the market over the next 12 months

This report is for information purposes only and general in nature. The information contained in this report is based on data and obtained from sources believed to be reliable. However, the
data and/or sources have not been independently verified and as such, no representation, express or implied, is made with respect to the accuracy, completeness or reliability of the
information or opinions in this report. Accordingly, neither we nor any of our related companies and associates nor persons related to us accept any liability whatsoever for any direct, indirect
or consequential losses (including loss of profits) or damages that may arise from the use of or reliance on the information or opinions in this publication. Any information, opinions or
recommendations contained herein are subject to change at any time without prior notice.

It is not possible to have regard to the specific investment objectives, the financial situation and the particular needs of each person who may receive or read this report. As such, investors
should seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

Under no circumstances should this report be considered as an offer to sell or a solicitation of an offer to buy any securities referred to herein. This company and its related companies, their
associates, directors, connected parties and/or employees may, from time to time, own, have positions or be materially interested in any securities mentioned herein or any securities related
thereto, and may further deal with such securities and provide advisory, investment or other services for any company or entity mentioned in this report. In reviewing this report, investors
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflict of interests.

For ECM Libra Capital Sdn Bhd (579116-A) (PP 13693/04/2010(023879)
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Tel: (603) 2178 1888
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